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Constraints/Problems in Wheat Marketing

v Trading and price polices are not in line with the basic principles of economics.

v Small farmer is exploited by all malpractices of private trader. Moreover, he is to bear the costs of all the
inefficiencies of public sector procurement organizations as well.

v The small farmer lacks negotiation power for trade because of his little or no retention power for his
marketable surpluses. Lack of proper storage facilities cause glut in the market during harvest periods,
which bring prices down drastically.

v Ineffective support priceimplementation by the agencies concerned.

a) Generally grower disposes his wheat in market due to discouraging behavior of Govt. agencies i.e. food
department and PASSCO.

b) Growers face difficulty in taking “Bardana”.

¢) Time/Costof Patwari to issue Fard to be shown at purchase centers

d) Illegal kind deduction and malpractices.
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WHEAT YIHD/ ACRE
(Pakistan, Punjab)
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The yield is affected by number of factors like:
§ Availability of water
§ Quantum and timing of rainfall
§ Supply of inputs specially the phosphate fertilizers
§ Input Prices
§ Level of support price and its implementation during last year
Seasonal Price Trend of Wheat
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In Punjab new wheat crop starts coming in the market in April & May. This increases the overall supply in the market, due to
this factor prices remains lower in these months and goes upward in the coming months.
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Punjab is the main contributor of wheat production in Pakistan. On an average for last 3 years the Punjab contributed 78% of

the total production in the country. Sindh follows it with an average share of 14%. Wheat is sown both irrigated and barani

conditions. About 11.6% area under wheat is in barani condition, which contributed 5.7% in total production of the province

during 2004-05.

Provincial Shares in Area and Production of Wheat

(Average of 1998-99 to 2005-06)
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Balochistan

Although Pakistan stands in top 10 wheat producing countries but the yield level is below the world's average. Pakistan

position in the productivity chart is at number 58. However, during the last 16 years there is significant increase in wheat
productivityi.e. 18.46in 1989-90t026.16 (40kg. Per Acre ) in 2004-05 and the yield level is approaching the world average.

YIELD TREND OF WHEAT Yield Pe Acers In 40 Kg.
Year Punjab Sindh NWFP Balochistan Pakis tan
2000-01 24.94 27.79 9.78 19.16 20.42
2001-02 24.20 24.29 10.85 19.82 19.79
2002-03 25.48 24.71 14.71 19.44 21.08
2003-04 25.29 25.02 13.99 19.89 21.00
2004-05 27.56 28.61 14.74 18.82 22.43
2005-06 26.18 29.81 15.44 21.20 25.48

Source: Agriculture Statistics of Pakistan
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WHEAT PRODUCTION, MARKETING AND EXPORT

Wheat is the staple food crop for Pakistan, dominating all crops in acreage and production. Wheat is sown on more
than 20 million acre having a share of 37.1 percent of the total crop area, 65 percent of acreage and 70 pgrcent of the
production, in food grain. Wheat contributes 13.8 percent to the value added in agriculture and 34 percent to
agricultural GDP and is mainly grown under irrigated conditions. Wheat is grown as a Rabi crop in the Punjab, Sindh,

NWFP and Balochistan provinces.

Wheat area in Pakistan was 20.88 million acres that produced 21.28
million tons of wheat in 2005-06. For the year 2006-07 the
government has fixed the production target of wheat as 22.5 million
ton at country level. The provincial production targets for wheat
are 17.8, 2.75, 1.25 and 0.70 million ton for Punjab, Sindh, N.-W.F.P
and Baluchistan respectively. A subsidy of Rs.250 per bag has been
provided for phosphate and potashes' fertilizers to enhance their

use to get better yield of wheat. The government has also increased
the support price of wheat from Rs. 415 to Rs. 425 per 40 kg.

AREA OF WHEAT IN PAKISTAN

Area in '000' Acers

Year Punjab Sindh NWFP Balochistan Pakistan
2000-01 15458 2003 1953 801 20216
2001-02 15078 2165 1846 824 19913
2002-03 15067 2134 1809 842 19853
2003-04 15375 2170 1867 793 20205
2004-05 15321 2175 1903 840 20238
2005-06 16021 2306 1782 766 20876

Source: Agriculture Statistics of Pakistan 2005-06
PRODUCTION OF WHEAT IN PAKISTAN Production In '000' Tones

Year Punjab Sindh NWFP Balochistan Pakistan
2000-01 15419 2227 764 614 19024
2001-02 14594 2101 891 641 18227
2002-03 15355 2109 1064 655 19183
2003-04 16109 2167 1097 618 19990
2004-05 16090 2257 1081 662 20090
2005-06 16776 2750 1101 650 21277

Source: Agriculture Statistics of Pakistan 2005-06
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